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Dalal Securities (Private) Limited

TREC Holder of the Pakistan Stock Exchange Limited.
DIRECTOR’S REPORT

On Behalf of the Board of Ditector of M/s Dalal Securities (Private) Limited, I am pleased to present
herewith the financial performance and Audited Accounts of the company for the year ended June 30, 2022.

FINANCIAL RESULTS 2022 2021
(Rupees) (Rupees)
Operating Revenue 11,474,224 35,315,930
Profit/(Loss) before Taxation (71,110,646) 56,726,530
Taxation (2,638,946) (4,250,816)
Profit/ (Loss) after T'axation (73,749,592) 52,475,714
Earnings per share (Rs.) (14.75) 10.50

MARKET DYNAMIC & OUTLOOK

The economic outcome for FY22, was impacted by the global economic and political uncertainty due
to Russia’s war in Ukrain that led to fuel, food and other commodity crises. Due to above factors as
well as uncertain political situation in Pakistan and devastating recent floods, the PSX 100 Index was
down by 5816 points (12.28%) during the year, Similarly the Average Volume of PSX was also down by
64% as compared to previous year.

COMPANY PERFORMANCE
In view of the overall negative outlook, the performance of our company was not satisfactory and

Net/(Loss) for the year Rs. 73.7 million resulting in EPS (loss) per shares Rs. (14.75).

AUDITORS:
The Auditors M/s UHY Hassan Nacem & Co. retire at the conclusion of the Annual General Meeting

being eligible, they have offered themselves for re-appointment.

CONCLUSION:
The Board of Directors the co-operation extended by our banks and financial institutions and efforts,

dedication and commitment demonstrated by our valued customers. The board appreciates and
acknowledges the contribution and dedication of all the employees in performing their task diligence
and with commitment.

For and on behalf of the Board
Dalal Securities (Pgivate) Limited ’
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Muhammad Sjddique Dalal / Muhammad Shoaib Dalal
Chief Executive Disector

Karachi:

Date: 07-10-2022

Room # 103, 1st Floor, Business & Finance Centre, I.I. Chundrigar Road, Karachi,
Ph: 021-2467051-54 Fax:9221-2467062 email.dalalsec@hotmail.com
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INDEPENDENT AUDITOR’S REPORT

To the members of DALAL SECURITIES (PRIVATE) LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements of DALAL SECURITIES (PRIVATE) LIMITED
(“the Company”), which comprise the statement of financial position as at June 30, 2022 and the
_statement of profit or loss, the statement of changes in equity, and the statement of cash flow for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies
and other explanatory information, and we state that we have obtained all the informadon and
explanations which, to the best of our knowledge and beltef, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the
statement of financial position, statement of profit or loss, the statement of changes in equity and
statement of cash flow together with the notes forming patt thereof conform with the accounting and
reporting standards as applicable m Pakistan and give the information required by the Companies Act,
2017 XIX of 2017), in the manner so required and respectively give a true and fair view of the state of
the Company’s affairs as at June 30, 2022 and of the loss for the year then ended, the changes in equity
and its cash flows for the period then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responszbilities for
the Audit of the Financial Statements sectdon of our report. We are independent of the Company in
accordance with International Ethics Standards Board for Accountants” Code of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan {the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting and reporting standards as applicable in Pakistan and the requirement of
Companies Act, 2017 (XIX of 2017) and for such internal control as management determines is necessary
to enables the preparation of financial statements that are free froun matenal misstatement, whether due
to fraud or error.
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Chartered Accountants

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance 1s a high level of assurance, but is not a guarantee that an
audit conducted in accordance with 1SAs as applicable in Pakistan will always detect a material
misstatement when 1t exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The sk of not
detecting a matertial misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, mtentional omissions, mistepresentations, or the override

of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are approprate in the circumstances, but not for the purpose of expressing an
opimion on the effectiveness of the Company’s internal control.

¢ TEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. 1f we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures mn the financial statements ot, if such disclosures
are inadequate, to modify our opmion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to contiaue as a going Concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
evenis in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we dentify during our audit.




Chartered Accountants

¢) mvestments made, expenditure incurred and guarantees extended during the period were for the
purpose of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

e) the company was in compliance with the requirement of section 78 of the Securites Act 2015,
and the relevant requirements of Securities Brokers (Licensing and Operations) Regulations,
2016 as at the date on which the tinancial statements were prepared

The engagement partner on the audit resulting in this independent auditor’s report is Imran Igbal.

KARACHI
DATE: Octobet 10, 2022
UDIN: AR202210215ghINMIXY6f



DALAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2022

ASSETS
NON CURRENT ASSETS

Property and equipment
Intangible assets

Investment at fair value through other comprehenstve income

Long term deposits

CURRENT ASSETS

Trade debts

Investment at fair value through profit and loss
Advances, deposits, prepayments and other receivables
Cash and bank balances

EQUITY AND LIABILITIES

CAPITAL RESERVES
Authorized capital

Issued, subscribed and paid-up capital

Accumulated Profit/(TLoss)

Surplus/(Deficit) - Investment at fair value through other
comprehensive income

NON CURRENT LIABILITIES

Gratuity Payable

CURRENT LIABILITIES

Trade and other payable
Short term running finance

Contingencies and commitments

Note

~ oy U s

10
1

12.1
12.2

14
15

16

T'he annexed notes form an integral part of these financial statements.

2022 2021
(Rupees) (Rupees)
9,801,160 10,545,631
2,750,000 2,750,000
11,060,615 24121438
8,770,000 8,770,000
32,381,775 46,187,069
2,214,055 9,655,087
126,761,760 160,638,082
24,506,679 26,797,060
47,792,441 85,043,280
201,274,935 282,133,509
233,656,710 328,320,578
75,000,000 75,000,000
50,000,000 50,000,000
141,299,308 || 215,048,899
7,013,606 20,074,429
198,312,914 285,123,328
12,637,500 9,706,000
22,706,296 || 33,491,250
22,706,296 33,491,250
233,656,710 328,320,578




DAILAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDED JUNE 30, 2022

Revenue from contract with customers
Operating and administrative expenses
Loss allowance

Fimancial charges

Operating (Loss)

Other income

NET PROFIT/(LOSS) BEFORE TAXATION
Taxation

NET PROFIT/(LOSS) AFTER TAXATION

Earning per share- basic and diluted

The annexed notes form an integral part of these financial statements.
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Chief Executive

Note

17

18

19

20

21

2022
(Rupees)

11,474,224

(30,875,174)

2021
(Rupees)

35,315,930

(47,055,711)

(300,000) -
(4,556) (53,196)
(19,705,506) (11,792,977)
(51,405,140) 68,519,507
(71,110,646) 56,726,530
(2,638,946) (4,250,816)
(73,749,592) 52,475,714
(14.75) 10.50




DAILAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

2021
(Rupees)

52,475,714

13,417,617

2022
(Rupees)
Profit for the year (73,749,592)
Other comprehensive income:
Unrealised gain/(loss) on revaluation of investments at fair viaue (13,060,823)
thorugh other comprehensive income
TOTAL COMPREHENSIVE INCOME , (86,810,415)

65,893,331

The annexed notes form an integral part of these financial statements.
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DATAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

Balance as at June 30, 2020

Surplus/(Deficit) - Investment at
Fair value through other

Net profit/(loss) for the year
Balance as at June 30, 2021

Surplus/(Deficit) - Investment at
Fair value through other
comprehensive income

Net profit/(loss) for the year

Balance as at June 30, 2022

Issued,

Surplus/

Accumulated (Deficit) -

sw:l:jcnbizl i?:; Profit/(Loss) Investment- Towal
paid-up cap (FVTOCI)
Rupees
50,000,000 162,573,186 6,656,811 219,229,998
- - 13,417,617 13,417,617
- 52,475,714 52,475,714
50,000,000 215,048,900 20,074,428 285,123,329
- - (13,060,823)  (13,060,823)
- (73,749,592) (73,749,592)
50,000,000 141,299,308 7,013,605 198,312,914

The annexed notes form an integral part of these financial statements.
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DAILAL SECURITIES (PRIVATE) LIMITED

STATEMENT OF CASH FLOW

FOR THE YEAR ENDED JUNE 30, 2022

CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxaton

Adjustment for non-cash items:

Depreciation

Gratuity Expense

Gain on disposal of fixed asset

Adjustment of computer software

Unrealized loss/(gain) on remeasurement of investments
Finance Cost

Realized (gain)/loss on investment at FVPL

Dividend income

Operating loss before working capital changes

Changes in working capital

Decrease / (increase) in trade debts

Decrease / (increase) in advances, deposits and prepayments
Decrease/(Increse) in long term deposits

(Decrease) / increase in trade and other payable

Net changes in working capital

Finance cost paid
Taxes paid
Net cash (used in)/generated from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Acquisition of property and equipment

Disposal of property and equipment
(Acquisition)/Proceeds from sale of investments
Dividend received

Net cash (used in)/generated from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Net cash (used in)/generated from financing activities
Net increase in cash and cash equivalent

Cash and cash equivalent at beginning of the year

Cash and cash equivalent at end of the year

The annexed notes form an integral part of these financial statements.

2022 2021
(Rupees) (Rupees)
(71,110,646) 56,726,530
906,772 1,027,897
2,931,500 9,706,000
- (46,976)
- 179,296
48,972,254 (7,280,0006)
4,556 53,196
12,371,559 (53,957,352)
(7,317,855) (4,083,248)
57,868,786 (54,401,193)
7,441,032 (3,546,856)
1,281,000 (1,682,400)
(10,784,954) 16,490,861
(2,062,922) 11,261,605
(4,556) (53,196)
(1,629,565) (4,290,222)
(16,938,903) 9,243,524
(162,300) (378,046)
- 1,200,000
(27,467,491) 784,345
7,317,855 4,083,248
(20,311,936) 5,689,547
(37,250,839) 14,933,071

85,043,280

70,110,209

47,792,441

85,043.280




DALAL SECURITIES PAKISTAN (PRIVATE) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1 Legal Status and Nature of Business

Dalal Securities (Private) limited was incorporated under the Companies Ordinance, 1984 on June 04, 2001 as
a private limited company. The Company is a corporate member of Pakistan Stock Exchange Limited. The
registered office of the company is located at room no. 103,15 floor, Business Finance Centre, L.I. Chundrigar
Road, Karachi. The principal activities of the Company are investment and share brokerage.

2 Basis of Preparation

21

Statement of Compliance

These financial statements are prepared in accordance with the provisions of the Companies Act,
2017. Accordingly, these financial statements have been prepared in accordance with approved
accounting standards as applicable in Pakistan. Approved accounting standards comprise of such
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards
Board (IASB) as are notified under the Companies Act, 2017, provisions of and directives issued under
the Companies Act, 2017. In case requirements differ, the provisions or directives of the Companies
Act, 2017 shall prevail.

Basis of Measurement

These financial statements have been prepared under the historical cost convention except
Investments that are carried at fair value.

Functional and Presentation Currency

These financial statements are presented in Pak Rupees, which is the functional and presentation
currency of the Company and have been rounded off to the nearest rupee.

Use of Estimates and Judgments

The preparation of financial statements is in conformity with approved accounting standards, as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that affect
the application of policies and reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the ciccumstances, the results of which form the basis of
making the judgments about carrying values of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates,

The estimates and underly

ing assumptions are reviewed on an ongoing basis. ]
estimates are recogmi: !

1 the petiod in which the
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New Accounting pronouncements

The following revised standards, amendments and interpretations with respect to approved
accounting standards as applicable in Pakistan would be effective from the dates mentioned below
against the respective standards or interpretation:

. 5 o G i @ ; Effective for periods
Description effective for periods .. . -
: beginning on or after
Amendments to TAS 1 and IFRS Practice Statement 2’
Disclosure of Accounting Policies
IAS 1 Amendments to IAS 1 ‘Presentation of Financial January 01, 2023
Statements’
Classification of Liabilities as Current or Non-current
Accounting policies, changes in accounting estimates
a8 and errors (Amendments) January 01, 2023
[AS 12 Income Taxes (Amendments) January 01, 2023
IAS 16 Property, Plant and Equipment (Amendments) January 01, 2022
Provisions, Contingent Liabilities and Contingent
b, i 2
IAO’ a7 Assets (Amendments) January 01, 2022
IFRS 3 Business Combinations (Amendments)
kS fl’ Annual improvements to [FRS Standards 2018 - 2020 Janary 01, 2022
TFRS (1, (Amendments)
9 and 16) | °

The Company expects that the adoption of the above revisions, amendments and interpretations of
the standards will not have material effect on the Company's financial statements in the period of
initial application.

Other than the aforesaid standards, interpretations and amendments, IASB has also issued the
following standards and interpretation, which have not been notified locally or declared exempt by
the SECP as at June 30, 2022

- IFRS 1 (First Time Adoption of International Financial Reporting Standards)
- IFRS 17 (Insurance Contracts)

- [FRIC 12 (Service concession arrangements)

Summary of Significant Accounting Policies

The significant accounting policies adopted in the preparation of these financial statements are set out below.
These policies have been applied consistently to all the years presented.

yedar fax., lfIcome [aX cypense is

extent that it relates to items recognized directly




3.2

Deferred Tax.

Deferred tax is recognized using balance sheet method, in respect of temporary differences between
the carrying amounts of asset and Liabilities for financial reporting purposes and the amounts used for
taxation purpose. The amount of deferred tax provided is based on the expected manner of realization
or settlement ot the carrying amount of assets and liabilities, using the enacted or substantively enacted
rates or taxation.

The company recognizes deferred tax asset to the extent that it is probable that taxable profits for the
foreseeable future will be available against which the asset can be utilized. Deferred tax assets are
reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses, if any. Cost includes expenditures that are directly attributable to the acquisition of the asset.
Subsequent costs are included in the asset's catrying amount or recognized as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and its cost can be measured reliably. Cost incurred to replace a component of an
item of property and equipment is capitalized, the asset so replaced is retired from use and its carrying
amount is. derecognized. Normal repairs and maintenance are charged to the profit and loss account
in the period in which they are incurred.

Depreciation on all property and equipment is charged to the profit and loss account using Reducing
Balance method over the asset's useful life at the rates stated Note no. 4. The depreciation on property
and equipment is charged full in the month of acquisition and no depreciation is charged in the month
of disposal. Gains or losses on disposal of an item of property and equipment are recognized in the
profit and loss account. The assets' residual value and useful life are reviewed at each financial year
end, and adjusted if appropriate.

Intangible Assets

An intangible asset is recognized as an asset if it is probable that future economic benefits attributable
to the asset will tlow to the entity and the cost of such asset can be measured reliably.

Trading Right Entitlement Certificate(TREC)

This 1s stated at cost less impairment if any, the carrying amount is reviewed at each balance sheet date
to assess whether it is in excess of its recoverable amount, and when the carrying amount exceeds its
estimated recoverable amount, is it written down to its estimated recoverable amount.

P

Software

Costs directly associated with identifiable software that will have probable economic benefits

exceeding costs beyond one year, are recognized as an intangible asset. Direct costs include the
purchase costs of softwate and other directly attributable costs of preparing the software for its

JI'I["‘II"!\'\"II 1se.




3.4

3.6

3.7

3.8

3.10

o

ind other receivables

e

Trade debts

Trade debts and other receivables are recognized at fair value and subsequently measure at cost less
impairment losses, if any. Actual credit loss experience over past years is used to base the calculation
of expected credit loss. Trade debts and other receivables considered irrecoverable are written off.

Provisions

A provision is recognized in the financial statements when the company has a legal or constructive
obligation as a result of past event, and it is probable that an outflow of economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of obligation. The
amount recognized as a provision reflects the best estimate of the expenditure required to settle the
obligation at the end of the reporting period.

Trade and Other Payable

Trade and other payables are recognized initially at fair value plus directly attributable cost, if any, and
subsequently measured at amortized cost.

Revenue recognition

Brokerage Commission,-corporate finance income and other income are recognized as and when
services are rendered.

Dividend income is recognized when the right to receive the dividend is established

Income on exposure and bank deposits is recognized on a time proportionate basis that takes in to
account the effective yield.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash in hand, bank balances and highly liquid short term
investments with original maturities of three months or less, that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of change in value.

Contingent Liabilities

A Contingent liability is disclosed when the company has a possible obligation as a result of past
events, whose existence will be confirmed only by the occurrence or non-occurrence, of one or more
uncertain future events not wholly within the control of the company; or the company has a present
legal or constructive obligation that arises from past events, but it is not probable that an outflow of
resources embodying economic benefits will be required to settle the obligation, or the amount of
obligation cannot be measured with sufficient Lability.

provisions of th
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2\ financial asset is measured at amortized cost if it is held within business model whose objective
is to hold assets to collect contractual cash flows, and its contractual terms give rise on specified
dates to cash flows that are solely payments of principal and interest on principal amount
outstanding.

Such financial assets are initially measured at fair value plus transaction costs that are dicectly
attributable to the acquisition or issue thereof.

(b) Financial assets at F1/OCI
A financial asset is classified as at fair value through other comprehensive income when either:

(i) It is held within a business model whose objective 1s achieved by both collecting contractual
cash flows and selling financial assets and its contractual terms give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount.

(1) It is an investment in equity instrument which is designated as at fair value through OCI in
accordance with the irrevocable election available to the Company at initial recognition.

Such financial assets are initially measured at fair value plus transaction costs that are directly
attributable to the acquisition or issue thereof.

(¢) Financial assety at FVTPL

A debt instrument can be classified as a financial asset at fair value through profit or loss if doing so
eliminates or significantly reduces 2 measurement or recognition inconsistency that would otherwise
arise from measuring assets or liabilities or recognizing the gains or losses on them on different
bases.

All equity instruments are to be classified as financial assets at fair value through profit or loss,
except for those equity instruments for which the Company has elected to present value changes in
other comprehensive income.

Su bsc—quent measurement

Debt mvestments at FVOCI These assets are subsequently measured at fair
value. Interest /markup income calculated
using effective interest rate method, and
impairment are recognized in the statement of
profit and loss account. Other net gains and
losses are recognized in other comprehensive
income. On de-recognition, gains and losses
accumulated in other comprehensive income
are reclassified to the statement of profit and
loss account.

Equity lavestments at FVOCI These assets are subsequently measured at fai
value. Dividends are recognized as income in
statement of profit and loss account unless the




method. The amortized cost is reduced by
impairment losses. Interest/ markup income,
and impairment are recognized in the statement
of profit and loss account.

Won Derivative financial assets

All non-derivative financial assets are initially recognized on trade date ie. date on which the
company becomes party to the respective contractual provisions. Non-derivative financial asset comprise
loans and receivables that are financial assets with fixed or determinable payments that are not quoted in
active markets. The company derecognizes the financial asset. When the contractual rights to the cash
flows from the asset expires or it transfer the right to receive the contractual cash flow in a transaction
in which substantially all risk and rewards of ownership of the financial assets are transferred or it neither
transferred nor retain substantially all the of the risk and rewards of ownership and does not retain control
over the transferred asset.

Offsetting of financial assets and financial liabilities

Financial Assets and financial Labilities are offset and the net amount is reported in the financial
statements only when the company has a legally enforceable right to offset and the company intends to
either settle on a net basis, or to realize the assets and to settle the Liabilities simultaneously. Income and
expense items of such assets and liabilities are also offset and the net amount is reported in the financial
statement only when permitted by the accounting and reporting standards as applicable in Pakistan.

Financial Liabilities

Financial Liabilities are initially recognized on trade date i.e. the date on which the company becomes
party to thee respective contractual provisions. Financial Liabiities include markup bearing borrowings
and trade and other payables. The company derecognizes the financial lLiabilities when contractual
obligations are discharged, cancelled or expire. Financial liability other than fair value through profit and
loss are initially measured at fair value less any directly attributable transaction cost. Subsequent to initial
recognition, these Labilities are measured at amortized cost using effective interest rate method.

Impairment
Financial assets

The company recognized loss allowances for Expected Credit Losses (ECLs) in respect of financial asset
measured at amortized cost.

The company measures loss allowance at an amount equal to life ime ECLs, except for the following,
which are measured at 12 month ECLs:

Debt securities that are determined to have low credit risk at reporting date; and
Other debt securities and bank balances for which credit risk (1.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowance for trade recetvables are always measured at an amount equal o liferime ECLs.

J 1
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3.1

there is reasonable expectation of recovery. The company expects no significant recovery from the
amount written off. However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the company’s procedures for the recovery of amounts due.

Non- financial assets

The carrying amounts of company’s non- financial assets are reviewed at each balance sheet date to
determine whether there is any indication of impairment, if such indication exists, the asset’s recoverable
amount, being higher of value in use and fair value less cost to sell, is estimated. In assessing value in use,
the estimated future cash flows are discounted to their present value using pre- tax discount rate that
reflects current market assessments of the ume value of money and the risks specific to the asset. For
the purpose of impairment testing, assets that cannot be tested individually are grouped together in to
smallest group of assets that generates cash inflows from continuing use that are largely independent of
the cash inflows of other assets or group of assets. An impairment loss is recognized whenever the
carrying amount of an asset exceeds its recoverable amount. Impairment losses are recognized in the
statement of profit or loss.

Post Retirement benefits- Staff gratuity

The company operates an unfunded gratuity scheme for all of its eligible employees who have completed the
minimum qualification period of service.
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DALAL SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

PROPERTY PLANT AND EQUIPMENT

Offi‘ce Fumiture Corrmpmer O.ffice Vehicles Total

premises and equipment equipment
Cost 10,381,000 3498,185 2033962 2173824  6,666975 24,753,946
A ulated depreciat d - :
Accumuiated deprecanon an (,131,560) (2,771,927)  (1921,110)  (1475,541)  (4908,176) (14,208,315)
impairment
Carrying amount at July 1, 2021 7,249,440 726,258 112,852 698,283 1,758,79¢ 10,545,631
Additons - - - 162,300 - 162,300
Disposals - cost - - - - - -
Depreciation charge for the year (362472)  (72,626) (33,856) (86,058) (351,760) (906,771)
Disposals - Accumulated
depreciation
Carrying amount at June 30, 2022 6,886,968 653,632 78,996 774,525 1,407,039 9,801,160

The carrying amount as at June 30, 2022 is aggregate of:

Cost 10,381,000 3,498,185 2,033,962 2,336,124 6,660,975 24,916,246
Accumulated deprecianon and (3,494,032) (2,844,553)  (1,954966)  (1,561,599)  (5259036)  (15,115,086)
impairment
6,886,968 653,632 78,996 774,525 1,407,039 9,801,160
Rate of depreciation per annum (%o 5% 10% 30% 10% 20%
2022 2021
(Rupees) (Rupees)
INTANGBLE ASSETS
Trading Right Entitlement Certificate (TREC) 51 . 2,500,000 2,500,000
Pakistan Mercantile Exchange Limited 250,000 250,000
2,750,000 2,750,000
Trading Right Entitlement Certificate (TREC) 5.1.1 5,000,000 5,000,000
Impairment- TREC (2,500,000) (2,500,000)
2,500,000 2,500,000

This represents TREC acquired on surrender of Stock Exchange membership Card. According to the
Stock Exchanges (Corporatization, Demutualization and [ntegration) Act 2012, the TREC Certificate
may only be transferred once to a company intending to carry out shares brokerage business in the
manner to be prescribed

INVESTMENT AT FAIR VALUE THROUGH OCI

11,060,615 24,1

A-By

L

[nvestment in quoted Securities

Fhis Represents 1,081,194 shares of Pakistan Stock Exchange.(2021: 1,081,194), these shares are pledge

with PSX against Base minimum capital requirement.



8.1

8.2
8.3

9.1
9.2

10.

1L

LONG-TERM DEPOSITS

Deposit with PSX

Deposit with CDC

Deposit with NCCPL

Deposit with National Commodity Bulding(NCEL)
Deposit with PMEX

Deposit with Pakistan Mobile Communication

TRADE DEBTS
Trade debts

less Loss Allowance
Aging Analysis

Less than one year
More than one year

8.1
8.3

This Balance 1s secured against number of securities of clients.

Loss Allowance

Opening
Provision recorded during the year
Less: Write off during the year

SHORT TERM INVESTMENT - FAIR VALUE THROUGH PROFIT AND LOSS

ACCOUNT

Investment in quoted securities

Investment in various equity shares carried at market value.

9.1

2022 2021
--------- Rupees-——--m-
10,000 10,000
100,000 100,000
400,000 400,000
7,500,000 7,500,000
750,000 750,000
10,000 10,000
8,770,000 8,770,000
2,514,055 9,655,087
(300,000) -
2,214,055 9,655,087
2,514,055 9,655,087
2,514,055 9,655,087
300,000 -
300,000 -

126,761,760

160,638,082

Investment in various equity shares carried at market value. This investment pledge with Pakistan Stock
Exchange Limited amounting to Rs 23,818,670 against Base Minimum Capital. National Clearing

Company Pakistan Limited amounting to Rs 43,181,595.

ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES

Advances to employees
Advance against plot
Advance tax

Income tax refund
INCCPL Exposure

Advance against shares

This asset is
CASH AND BANK BALANCES

Cash in hand
Cash at bank - current

saving

Bark balances include

22 27 million (2021: 29.56 millicn)
)

acguired in the name of Chief Executive Officer.

10.1

customers' bank balances held i designa

ted bank accounts

579,000 720,000
7,650,000 7,650,000
429,145 39,406
5,848,534 7,247 654
10,000,000 10,000,000
: 1,140,000
24,506,679 26,797,060
22,688 22,952
26,984,678 13,169,264

|
| 20,785,075

41 851,064

47,792,441

85,043,280

amounting o Rs.




i2. SHARE CAPITAL
121 AUTHORIZED SHARE CAPITAL

2022 2021 2022 2021
Number of Shares

Ordinary shares of
7,500,000 7,500,000 Rs. 10 each 75,000,000 75,000,000

12.2 ISSUED SUBSCRIBED AND PAID-UP CAPITAL

Ordinary shares of Rs.10

5,000,000 5,000,000 cach fully paid in cash 50,000,000 50,000,000
Pattern of Shareholding Neo of shares Holding %
E)) Muhammad Siddique Dalal (Chief executive) 2,985,000 59.7%
i Muhammad Shoaib Dalal irector 2,000,000 40.0%
)
i) Adil Siddique Dalal 15,000 0.3%
5,000,000

All changes in shareholding above 5 %

No Changes in shareholding duting the year of more than 5%.
2022 2021

- Rupees————---

13. GRATUITY PAYABLE

Opening 9,706,000 ~

Amount recognized during the year 2,931,500 9,706,000

Benefits paid during the year = . -
12,637,500 9,706,000

14. TRADE AND OTHER PAYABLE

Credit balances of clients 14.1 22,206,553 29,560,869

Accrued Expenses 299,743 3,755,381

Auditor remuneration 200,000 175,000

22,706,296 33,491 250

14.1 Credit balances of clients held by the company 22,206,553 29,560,869
14.2 Number of Securities of client held by the company 80,918,028 27,185,046
14.3  Number of Securities of clients is pledged with Financial Instdtution. 2,121,446 4.952.930
14.4  Np Securities of company is pledged with Financial Institution.

15, SHORT TERM RUNNING FINANCE . <

Running finance facilities of Rs 100 Million have been arranged from commercial banks under markup
arrangement. The aggregate finance are secured against pledged of shares of listed companies. The
markup charged on this facility is 3 months KIBOR+1.5 % per annum on daily vutstanding balances

['J'r‘_f,'ui;slc

16, CONTINGENCIES AND COMMITMENTS



17.

17.1

18.

18.1

1

o

9.

REVENUE FROM CONTRACT WITH CUSTOMERS

Brokerage income 171

Brokerage Income- gross

Sales tax

OPERATING AND OTHER EXPENSES

Salaries Allowances, and other benefit
Directors Remuneration
Travelling & Conveyance Expense
Rent, rates and taxes

Utility expense

Commission paid

Printing and stationary expense
Computer software expense
Communication expense

Repair and Mainainance

Audit fee

Legal professional charges

18.1

Insurance expense

Entertainment expense

Depreciation expense 4
General expenses

Charity donation

Transaction Charges

Fees and subscription

Auditors Remuneration
-Annual Audit Fee
-System Audit

-Other Certificates

FINANCE COST

Bank Charges

OTHER INCOME

Realized Gain/(loss) on Investment held for trading
Unrealized Gain/ (loss) on Invéstment held for trading
Dividend Tncome

Profit on bank l'i-FIH')Si-'Z

Profit for cash exposure margin

Loss on Computer Software

2022 2021
~~~~~~~~~~~ Rupees———em
11,474,224 35,315,930
13,188,763 40,593,023
(1,714,539)[ | (5,277,093)
11,474,224 35,315,930
14,812,300 20,408,300
4,800,000 5,100,000
553,550 390,990
283,692 71,108
291,058 235,330
941,080 5,733,158
254,565 324,769
632,718 806,495
373,938 286,929
849,193 2,570,562
281,000 175,000
170,000 125,000
288,842 362,696
563,312 566,818
906,772 1,027,897
206,569 1,032,447
3,575,000 5,275,000
836,160 2,193,207
254,925 370,005
30,875,174 47,055,711
200,000 160,000
81,000 ;

281,000 160,000
15,000 15,000
296,000 175,000
4,556 53,196
4,556 53,196

| (12,371,559)|| 53,957,352
(48,972,254) 7,280,006
7,317,855 1,083,248
2,090,984 2,860,620
498,523 438,365

179 296
(17252 /(‘>

46,976

32,236

68,519,507




21

21.2

22.

22.1
22.1.1

TAXATION

2022

2021

e Rupees————

The Company has filed return for the tax year 2021. According to Income Tax Ordinance 2001, the
return filed is deemed to be an assessment order unless modified by Commussioner of Income Tax.

Current Tax
- Current year

- Prior year

Deferred Tax
- Net tax charge

21.1

1,200,420 4,250,816
1,438,526 <

2,638,946 4,250,816
2,638,946 4,250,816

The company has tax losses in the previous years, on which deferred tax asset will arise. However, as

there is continuous losses on account of operating income therefore deferred tax asset amounting to

Rs.7.8 million (2021: 3.0 million) has not been recorded.

Relationship between tax expense and accounting profit

Profit before taxation

Tax at the applicable rate 29% (2021:29%)

Tax effect of income taxed under lower rate of tax

Prior year taxation

Deferred tax asset not recognized

(71,110,646)

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Financial instrument by category
Financial assets

Long tetm loan, advances & deposits
Investment at fair value through OCI
Investment at fair value through P&L.
Trade debts

Advances, deposits and prepayments

Bank balances

(20,622,087) 16,450,694
16,924,361 (14,483,531)
1,438,526 -
4,898,146 2,283,653
2,638,946 4,250,816
2022
At fair value
through profit|| Ay fair value At Amortized Total
ot loss through OCI Cost b
account
- - 8,770,000 8,770,000
- 11,060,615 - 11,060,615
126,761,760 - - 126,761,760
_ ; 2,214,055 2,214,055
. ) 18,229,000 || 18,229,000
- 47,7192441 || 47792441
126,761,760 11,060,615 77,005,496 214,827,871




2021

At fair value
through profit || At fair value At Amortized Total

or loss through OCI Cost

account
Long term loan, advances and deposit 5 - 8,770,000 8,770,000
Investment at fair value through OCI = 24,121,438 - 24,121,438
Investment at fair value through P&L 160,638,082 - = 160,638,082
Trade debts - - - -
Advances, deposits and prepayments - e 19,186,466 19,186,466
Bank balances = s 85,043,280 85,043,280

160,638,082 24121438 112,999,746 297,759,266

22.1.2 Financial Liabilities at Amortized Cost

| 2022 |
Amount
Trade and other Payables 22,706,296 22,706,296
22,706,296 22,706,296
| 2021 |
Amount
Trade and other Payables 33,491,250 33,491,250
33,491,250 33.491.250

22.2  Financial risk management
The company primarily invests in marketable securities and are subject to varying degrees of risk.

The Board of Directors of the company has overall responsibility for the establishment and oversight of
the company's risk management framework. The company has exposure to the following risks from its

use of financial ihstruments:

Credit risk
Liquidity risk
Market risk

Operational risk
22.2.1 Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss, without taking in to account the fair value of any collateral.
Credit risk arises from the inability of the issuers of the instruments, the relevant financial institutions or

countet parties in case of placemnents or other arrangements to fulfil their obligations.
Exposure to Creditrisk

Credit risk of the company arises principally from the trade debts, investments, loans and advances,
deposits and other receivables. The carrying amount of financial assets represents the maximum credit

exposure. The company did notallow credits to its custorners and trade are execured on 100% margin.

Credit risk is minimized due to the fact that the company invest only in high quality financial assets, all

transactions are settled/paid for upon delivery. The company does not expect to incur material credit

i oy ia ] ¥ 1 : + e d IPELy) - 4l L i 3 o T
losses on its financtal assets. The maximum exposure to credit risk at the reporting date 15 as follows:




2022 2021
------------ Rupees----mmmem-
Long term deposits 8,770,000 770,000
Investment at fair value through OCI 11,060,615 24.121,438
Investment at fair value through P&L 126,761,760 160,638,082
Trade debts 2,214,055 9,655,087
Bank Balances 47,769,753 85,020,328
196,576,183 288,227,887
Bank Balances
The Analysis below summarizes the credit quality of the company's bank balance:
2022 2021
----------- Rupeeg--=rremmmn=
AAA 47,393,869 84,841,355
AA+ 122,345 133,331
AA- 134,387 30,387
Other 119,151 15,255
47,769,752 85,020,328

The credit rating agency are PACRA and JCR-VIS.
** The amount is kept in Summit bank. The rating of Summit Banlk is suspended

Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting its financial obligations
associated with its financial labilities that are settled by delivering cash or another financial asset.
Liquidity risk arises because of the possibility that the company could be required to pay its Labilities
earlier than expected or difficulty in raising funds to meet commitments associated with financial
liabilities as they fall due. Prudent lLiquidity risk management implies maintaining sufficient cash and
marketable securities, the availability of funding to an adequate amount of committed credit facilities and
the ability to close out market positions due to dynamic nature of business.

2022
carrying contractual up to one one to two Two to five
amount cash flows yeat years years
Financial Liabilities
Gratuity payable 12,637,500 12,637,500 - - 12,637,500
Trade and other 22,706,296 22,706,296 22,706,296 - -
payables
35,343,796 35,343,796 22,706,296 - 12,637,500
2021
carrying contractual  up to one one to two Two to five
amount cash flows year years years
Financial Liabilities
Gratuity payable 9,706,000 9,706,000 : 9,706,000
Trade and ather 33,491,250 33.491,250 33,491,250 - -
pavables
13,197,250 43,197,250 33,491,250 9,706,000




On the balance sheet date, the company has cash and bank balances of Rs. 85.04 million (2021: 70.11
million) and Investments of Rs 137.82 million (2021: 184.76 million) for repayment of Habilities.

Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes in
market mterest rates or the market price due to change in credit rating of the issuer or the instrument,
management manages market risk by monitoring exposure on marketable securities by following the
internal risk management and investment policies and guidelines.

Market risk comprises of three types of risk: currency risk, interest rate risk and other price risk.
Currency risk

Foreign currency risk arises mainly where receivables and payables exist due to transactions in foreign
currencies. Currently there is no currency tisk as all financial assets and liabilities are in PKR.

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market risk. The company is not exposed to interest rate risk as there is no
interest based liability or asset.

Other price risk

Other price risk is the risk that fair value or future cash flows of a financial mstrument will fluctuate
because of changes in market prices (other than those arising from interest rate risk or currency risk)
whether those changes are caused by factors specific to the individual financial instrument or its issuer,
or factor affecting all or similar financial mstrument traded in the market.

The company's investment are exposed to market price risk arising from uncertainties about the future
value of investment securities. The company manages the equity price through diversification and all

instruments are made through surplus funds.

The 10 percent increase/(decrease) in market value of these instruments with all other variables held

constant impact on profit and loss account of the company is as follows:
Before Tax

10% Increase 10% Decrease
as at 30th June 2022 12,676,176 (12,676,176)
as at 30th June 2021 16,063,808 (16,063,808)

Fair value of Financial instruments
The Carrying values of all financial assets and liabilities reflected in these financial statements
approximate to their fair value. The company measures fair value using the following fair value hierarchy

that reflects the sienificance of the inputs used in making the measurements:
g P

inting to Rs 137.82 million (2021: 184.7°




23 CAPITAL ADEQUACY LEVEL

2

&

4

Total Assets

Less:
Less:

Total Liabilities

Revaluation Reserves

Capital Adequacy Level.

2022 2021
----------- Rupees-——-——
233,656,710 328,320,578
(35,343,796) (43,197,250)
198,312,914 285,123 328

While determining the value of total assets of TREC holder, the Notional value of the TREC held by
Dalal Securities (Private) Limited as at year ended 30th June 2022 determined by Pakistan Stock
Exchange has been considered.

LIQUID CAPITAL BALANCE

. > Net
Head of Account vaacin Pt e fst=d
Pak Rupees | Adjustments
Value
1.1 |Property & Equipment 9,801,160 9,801,180 -
1.2 |Intangible Assets 2,750,000 2,750,000 -
1.3 |Investment in Govt. Securities {150,000%99) - e -
Investment in Debt. Securities - 2 -
If listed than: - ks -
i. 5% of the balance sheet value in the case of tenure upto 1year. - a -
ii. 7.5% of the balance sheet value, in the case of tenure from 1-3 years. - 5 -
1.4 |iii. 10% of the balance sheet value, in the case of tenure of more than 3 years. - - -
If unlisted than: - - -
i. 10% of the balance sheet value in the case of tenure upto 1year. - z -
ii. 12.5% of the balance sheet value, in the case of tenure from 1-3 years. - 2 -
iii. 15% of the balance sheet value, in the case of tenure of more than 3 years. ¥ E 3
Investment in Equity Securities - = -
i. If listed 15% or VaR of each securities on the cutoff date as computed by the 102,943,091 16,724.500 | 86,218.582
Securities Exchange for respective securities whicheveris higher.
ii. If unlisted, 100% of carrying value. - = -
iii.Subscription money against Investment in IPO/offer for Sale: Amount paid as
subscription money provided that shares have not been alloted or are not - = -
included in the investments of securities broker.
15 iv.100% Haircut shall be applied to Value of Investment in any asset including
shares of listed securities that are in Block, Freeze or Pledge status as on
reporting date. (July 19, 2017)
Provided that 100% haircut shall not be applied in case of investment in those
securities which are Pledged in favor of Stock Exchange / Clearing House against| 34,879,285 34,879,285 -
Margin Financing requirements or pledged in favor of Banks against Short Term
financing arrangements. In such cases, the haircut as provided in schedule Il of
the Regulations in respect of investment in securities shall be applicable
(August 25, 2017)
1.6 |Investmentin subsidiaries - - -
Investment in associated companies/undertaking - - -
17 i. If listed 20% or VaR of each securities as computed by the Securites Exchange . . .
for respective securities whicheveris higher.
ii. If unlisted, 100% of net value. = b -
18 Statutory or regulatory deposits/basic. deposits with the exchanges, clearing 1,260,000 1,260,000 )
house or central depository or any other entity.
1.9 |Margin deposits with exchange and clearing house. 10,000,000 = 10,000,000
1.10 |Deposit with authorized intermediary against borrowed securities under SLB. - = =
1.11 |Other deposits and prepayrnents 7,510,000 | 7,510,000 s
Accrued interest, profit or mark-up on amounts placed with financial : 5
112 institutions or deht securities etc.(Nil) ‘
100% in respect of markup accrued an loans to directors, subsidiaries and other F |
related parties o -
L13 [Dividends receivables. - F
“|amounts raceivable agalnst Repo fnandng. B f
1.14 |Amount paid as purchaser under the REPO agreement. (Securities purchased b
| |under repo arrangement sholl not be included in the investmentis.) —
|I. Short Term Loan To Employees: Loans are Secured and Due for repayment
within 12 months 5 858 879 5856 570
7.6 7,650,000




Receivables from clearing house or securities exchange(s) - # -
100% value of claims other than those on account of entitlements against . B, )
1.16 |trading of securities in all markets including MtM gains. :
claims on account of entitlements against trading of securities in all markets : ‘ - B
including MtM gains.
Receivables from customers - -
i. In case receivables are against margin financing, the aggregate if (i) value of
securities held in the blocked account after applying VAR based Haircut, (ii) cash
deposited as collateral by the financee (iii}) market value of any securities - -
deposited as collateral after applying VaR based haircut.
i. Lower of net balance sheet value or value determined through adjustments.
ii. Incase receivables are against margin trading, 5% of the net balance sheet
value. - = -
ii. Net amount after deducting haircut
iii. Incase receivalbes are against securities borrowings under SLB, the amount
1.17 |paid to NCCPL as collateral upon entering into contract, - -
iii. Net amount ayter deducting haricut
iv. Incase of other trade receivables not more than 5 days overdue, 0% of the
net balance sheet value. 888,158 ¥ 888,158
iv. Balance sheet value
v. [ncase of other trade receivabies are overdue, or 5 days or more, the
aggregate of (i) the market value of securities purchased for customers and held
in sub-accounts after applying VAR based haircuts, (ii) cash deposited as 1.625.897 266,717 1,350,180
collateral by the respective customer and (iii) the market value of securities
held as coliateral after applying VaR based haircuts.
v. Lower of net balance sheet value or value determined through adjustments
vi. 100% haircut in the case of amount receivable form related parties. - : -
Cash and Bank balances i - : -
|. Bank Balance-proprietory accounts 21,377,956 - 21,377,956
1.18 ii. Bank balance-customer accounts 26,391,797 | - 26,391,797
jii. Cash in hand 22,688 = 22,688
1.19 |Total Assets 233,956,710 | 146,258,360
2 Lishiinias o . . 7
Trade Payables
i. Payable to exchanges and clearing house - -
21 ii. Payable against leveraged market products = -
iii. Payable to customers 22,206,553 - 22,206,553
Current Liabilities R
i. Statutory and regulatory dues - - -
ii. Accruals and other payables 499,743 - 499,743
jii. Short-term borrowings - -
iv. Current portion of subordinated loans - -
2.2 | v. Current portion of long term liabilities - -
vi. Deferred Liabilities - -
vii. Provsion for bad debts - -
Mii. Provision for taxation - -
ix. Other liabilities as per accounting principles and included in the financial J ;
statements
Non-Current Liabilities -
i. Long-Term financing - -
a. Long-Term financing obtained from financial instituion: Long term portion of
financing obtained from a financial institution including amount due against finance - -
lease
o. Other long-term financing - -
ii. Staff retirement benefits 12,637,500 - 12,637,500
iii. Advance against shares for Increase in Capital of Securities broker: 100%
2.3 |haircut may be allowed in respect of advance against shares if:
a. The existing authorized share capital allows the proposed enhanced share capital
b. Boad of Directors of the company has approved the increase in capital
c. Relevari Regulatory approvals hava haen obtained = -
d, There is no unreasonzble delay in iss
egulatory ragquirements relating to i
pleted.
e. Auditor is t such advance is &

ne financial

iting principles and (neluded in

iv. Other |labilities as

ans which fulflll the conditions s

s wiich fulfill tha cor

are specified:

rnents —




within next 12 months.

c. In case of early repayment of loan, adjustment shall be made to the Liquid
Capital and revised Liquid Capital statement must be submitted to exchange.
ii. Subordinated loans which do not fulfill the conditions specified by SECP
2.5 |Totai Liabilites 35,343,796 35,343,796

3. Fanking Uabniles Rejatne

Cancentration in Margin Financing

The amount calculated client-to- client basis by which any amount receivable
from any of the financees exceed 10% of the aggregate of amounts receivable
from total financees.

Concentration in securites lending and barrowing

The amount by which the aggregate of:

(i) Amount deposited by the borrower with NCCPL

(i) Cash margins paid and

(iii} The market value of securities pledged as margins exceed the 110% of the
market value of shares borrowed

3.1

3.2

Net underwriting Commitments

{a) in the case of right issuse : if the market value of securites is less than or equal
to the subscription price;

the aggregate of:

(i) the 50% of Haircut multiplied by the underwriting commitments and

(i) the value by which the underwriting commitments exceeds the market price of the
secunties.

In the case of rights issuse where the market price of securities is greater than the
subscription price, 5% of the Haircut multiplied by the net underwriting

(b) in any other case : 12.5% of the net underwriting commitments - I =,
Negative equity of subsidiary
3.4 |The amount by which the total assets of the subsidiary ( excluding any amount . .
due from the subsidiary) exceed the total liabilities of the subsidiary i
Foreign exchange agreements and foreign currency positions

5% of the net position in foreign currency.Net position in foreign currency
means the difference of total assets denominated in foreign cuurency less total -
liabilities denominated in foreign currency
3.6 |Amount Payable under REPO -
Repo adjustment

In the case of financier/purchaser the total amount receivable under Repo less the
110% of the market value of underlying securites.

3.7 |In the case of financee/seller the market value of underlying securities after _ : _ B
applying haircut less the total amount received ,less value of any securnites deposited
as collateral by the purchaser after applying haircut less any cash deposited by the
purchaser.

Concentrated proprietary positions

If the market value of any security is between 25% and 51% of the total

3.8 |proprietary positions then 5% of the value of such security .If the market of a
security exceeds 51% of the proprietary position,then 10% of the value of such
security

Opening Positions in futures and options

i. In case of customer positions, the total margin requiremnets in respect of
open postions less the amount of cash deposited by the customer and the value
3.9 |of securites held as collateral/ pledged with securities exchange after
applyiong VaR haircuts

ii. In case of proprietary positions, the total margin requirements in respect of
open positions to the extent not already met

Short selll positions

i. Incase of customer positions, the market value of shares sold short in ready
market on behalf of customers after increasing the same with the VaR based
haircuts less the cash deposited by the customer as collateral and the value of
3.10 |securities held as collateral after applying VAR based Haircuts

3.3

3.5

ii. Incase of proprietory positions, the market value of shares sold short in ready
market and not yei settled increased by the amount of VAR based haircut less - -
the value of securities pledged as collateral after applying haircuts.

Total Ranking Uabilites
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27.

28.

Details of transactions and balances with related parties, other than those which have been specifically
disclosed elsewhere in the financial statements are as follows:

g : . 2 - ) 2022 2021
Name Relationship I'ransaction :
Rapees -

M Siddique Chief Executive Salary 4,800,000 4,200,000

4,800,000 4.200,000
NUMBER OF EMPLOYEES
Total employees of the Company at the year end 11 11
Average employees of the Company during the year 11 11

DATE OF AUTHORIZATION .
g7 0CT 2022

These financial statements have been authorized for issue on v by the Board of

Directors of the company.

GENERAL

Figures have been rearranged and reclassified wherever necessary, for the purpose of comparison and
have been rounded off to the nearest Rupee.




